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1. In the Solow-Swan model, the higher the saving rate, the higher the economic
growth rate, ‘

2. Ifthe technology Improves, the short-run Phillips curve moves upwards and the
long-run Phillips curve does not move.

3. Other things equal, in the AD-AS model, the short-run equilibrium real GDP
level decreases if people expect that the general price level will fall.

4. Suppose that the interest rate is determined by the supply and demand for loanable
funds. Other things equal, both the interest rate and national investment fall if
people fell more pessimistic about the future. :

5. Accordmg to the IS-LM model, the larger the income elasticity of money demand,
the larger the effect of an increase in govemment spending,

6. In the IS-LM and AD-AS models, if the government raises the minimum wage rate,
the interest rate falls.
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